
1993 FINANCIAL REPORTS 

Balance Sheet 
December 31,1993 

Building December 31,1993 
Fund Corn hined General Fund Reserve Fund 

ASSETS 

(';lsh 

Checking accounts .Y; 84,613 
Money markets and savings 73,424 $ 626.557 
Petty C;1sh 400 $ 158,437 

X 84,613 
609,981 

400 $ 784,994 $ 626.557 

1,232,875 

0.8 18 

(66,250) 

Investments 
United States Treasury Bills- at cost. 

Corporate bonds- -at cost 
due January through June 1994 

(markct $50.900) 

I ,  182,625 

50,250 

I, I82,h25 

-. 50.250 1,232,875 

Accounts receivable 

Accrued interest 
Tcst film and publications 56,828 

Othcr 7.600 

Llur from (to) othcr funds 

56,828 
0 , x  1 8 

7 1,246 
6.8 1 8 

64,428 

66,250 

Inventory of test film-at cost 67,342 67,342 

Prepaid expenses 
Employees' retirement plnn 68,750 
Future conferences 11.134 
Othcr 49-!QQ 

land nnd building, White Plains, 
New Yorkdat  cost, twt of 
accumulated depreciation ol 
$285.667) 

68,750 
11.134 
4!Lm 129,804 I20.804 

$1,549,500 

I+iipmcnt-test fi I 111, olfice 
fiirniturc and computer 3 

486.264 

_- 3 

3.835.764 Total Assets 

I,IAUILITIF.S AND FIJNI) BALANCES 

$ 73,179 
3.056 

Accounts payable $ 73.179 
Payroll withholding taxes 3.056 
Employees' retircment p h i  

contribution 1 18.479 

Dclei~ed income 
Membership dues paid i n  advance 229.78 1 
Prepaid journal subscriptions 143.260 
Advancc pynient for test films. ctc. 69,233 
Future conferences 28.250 

$ 194,714 

470,524 

118.479 $ 194,714 

229.78 I 
143,260 
69,233 
28.250 470.524 

Fund Balance\ (Exhibit B)  
Board devgnated - 
lJntie\lgnated (178.974) _(178.9741 

Tolaljthilitics and p d  
BalancQ 486.264 1.800.000 L549.500 3335.764 

Exhibit A 
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1993 FINANCIAL REPORTS 

INCOME 

Membership dues 
Test film sales 

Less: Direct costs 

Technical conferences 
Incoine from registrations, 
exhibits, banquets. etc. 

Less: Direct costs 
Interest incornc 

Sales of standards and other (nct) 

Total Inconic 

EXPENSES 

Statement of Income and Expenses and Changes in 
Balances of Funds -Year Ended December 31.1993 

Reserve Building December 31,1993 

General Fund Fund Fund Corn bined 

$ 494,915 

138.42Q 96,873 
$ 235.293 

1,147,567 
744.438 403, I29 

4,609 $ 53,866 

Publications 
Cost of publishing Journal, 
books. reprints, etc. 545,775 

advertising and other 347.78 1 
Less: Income from subscriptions. 

Membership records and promotion 
Engineering services 
Office salaries 
Occupancy 
Payroll ttixes 
Retirement plan 
General and administrative 
Sections and chapters 
Affiliations 
Sevcrence expense 
Tutorial programs - nct 

197,994 
89,768 

263,454 
257,455 
I 16,686 
69,677 
83,801 

225, I53 
6 1,752 
16,818 
10,802 
14.905 

'Total ODcratinr GXQ- 1,408,265 

EDP equipment and system development 
Office equipment 

24,025 
778 

Deprcciation expense 

- _ _  Total Exoenses I .433.06& 

Excess of Income (ExDense) for Year (375,336) 53.866 

Fund Balances. beginning o f  year 122,875 1,862,384 

Transfer of Funds 7 3 . 4 8 7  ( I  16.250) 

Fund Balances. end of year (Exhibit A) (178.9741 t800.000 

38.0119 

38.089 

(3R.089) 

1544,826 

42.763 

L549500 

$ 494,915 

138.42Q 96.873 
$ 235,293 

1,147,567 
744.438 403,129 

58.475 

545,775 

347.781 197,994 
89.768 

263,454 
257,455 
I 16,686 
69.677 
83,801 

225.153 
61,752 
16,818 
10,802 
14.9Q5 

1,408,265 

24,025 
778 

_189111? 

1.47 1. I51 

(359,559) 

3,530,085 

3.179.526 

Exhibit B 
~~ 
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Notes to Financial Statements 
December 31,1993 

I .  ACCOUN'l'ING POI.ICIIES 
General Fund 
Meinbei-s dues :ire hilled on a nionthly cycle hasis :uid recorded iis income when received in  cash; the portion received which i s  applicable to subsequent 
years i s  dcfcrred. 

Prior to 19W prepaid suhscriptions to the Journal hy noninenibcrs were taken into income as cush payments were received. Ikg inn ing in I992 subscription 
revenue applicable to subsequcnt years i s  being dciiirretl. In atltlitioii, the portion o f  membership dues pertaining to the Journal subscriptions contained 
therein i s  being ;illocated to Journ;il suhscription revenue. The aniount allocated was $170.4X6. 

Sales of test films. technical books, conference registrations and cxhibit rental. and other sundry sales arc takeii into income i n  the year i n  which they are 
earned. 

The costs o f  printing technical hooks arc charged to expense in the ycnr puhlishcd and no inventory valuc is attributed to unsold hooks. 

Costs o f  test films sold, which iirc iiiorc suhstiuitinl in aniount. are dcterinincd by taking into ount thc inventory cost valuc o f  unsold films iit the hegin- 
ning and end o f c ~ c h  year. 

Thc cost o f  furniture. cquipnient antl coinpuler soltware i s  chai-ged to expense in  the ycar purchased and/or placed i n  service. Equipment acquired under 
lease/purchiise agreements is charged to expense iis the lease payments arc matte. Effective January I ,  1990. FASB #93 requires not-for-profit organizationh 
to copitaliLc and deprccinte fixctl asset additions that are inaterial i n  nature. Thc Society's recent fiirnittirc iintl equipment acqiiisitions charged to the General 
Fund have. for the inost pat, been rcpl;iccnicnts of  existing asscts that would otherwise have been t i i l ly deprcciiited. Further, the difference between the cost 
of equipment expensed and the amount of deprccintion that would have been recorded is not material. Equipment acquisitions i n  future years, i f  material in 
aiiiount, may warrant adoption of  ;I copital/dcpl.eciatioii policy, similar to that adopted for thc Building Fund in 1900 (see below). 

A l l  other puhlication, engineering and general and administrative expenses arc taken into account by payment or accrual i n  the year to which the goods or 
services apply. Similarly. itenis of illconic or expctise received or paid in advance are deferred to the year to which they apply. 

Rcscrve Fund 
The Reserve Fund was cstablishcd to insure the continuation o f  esseiitinl services of  the Society i n  the event o f  adverse gcner;il economic conditions. The 
ob,jective o f  the fund, as redefined by the Hoard of Ciovcrnors in July 1989, i s  $l,XOU,000. As o f  December 31, 1992, the Reserve Fund balance reached that 
ohjective totaling $ I ,X62,3X4. During 1093, the Boiud recogniz,ed that the stated ohjective had been reached and authorized the excc 
the currelit year's illvestment income. $53,866 01- a totnl o f  $ 1  16,250. to be transferred from the Reserve Funtl. 'The General Iknd  reccivcd $73,487 and the 
Building Fund $42.763. 

Investmenth of the Reserve Fund :ire carried ;it cost sincc the securities arc held for long-term investincnt and the Society does not wish to recognize short- 
term market Iluctuations. Income i s  rccordcd under the accrual method o f  accounting. 

pui ldinv Fund 
The Building Fund was cstnblished in  1072 to ount for the acquisition costs o f  the land and building for the Society's headquarters. Beginning January I, 
1990, depreciation i s  now being providcd on the straiglit-line method based on a forty year iiseful life. Annual depreciation charges of $38.089 wi l l  he pro- 
vided as set forth i n  the attached Exhibit H .  

During 1993. the Society made improvements to the leased portion of i t s  building totaling $42,763 which was transferred from the Reserve Fund as previ- 
ously mentioned. This aniount has been c;ipitalixd ;ind wi l l  he depreciated beginning in I994 over the term of the lease (seven years). 

2. RETIIIEMEN'T PI.AN 
The Society sponsors ii defined benefit pension p lan  lor all eligible employees. The benefit i s  equal to SO%! of the parlicipant's final average earnings, 
reduced by ;in Internal Revenue Service stipulated portion o f  such participant's primary Social Security benefit. The Society has engaged new actuarial con- 
sultants for the plun year beginning I~eccmber I, I093 and their report was not available at the timc this report was issued. The former actuarial consultants 
reported the following inforination at Llecenibcr I. 19Y2: 

Present value of accrued benefits SSS4.X I 6  
Present vitlue o f  vested accrued hcncfits $8 16.460 
Valuc of plan assets $943,404 

3. TAX STATUS 
The Society hi is  hccii granted ;in cxemptioii froin I'cderal income taxes as a scientific organization under Scc. 5 0  I (c)(3) o f  the Internal Revenue Code. 
1 lowcvcr, the Society's net advcilising income from thc Joumal i s  subject to tax as unrclatetl business income. During I993 the Journal showed a net loss so 
no tax provision i s  required. 

Independent Auditor's Report 
To the Members and h a r d  of <hwmiors of the 
Society of Motion Picture and Television Engineers, Inc. 

We have audited the ticcoinponying halancc sheet oi'the SOCIETY OF MOTION PIC'TIJRL'. A N D  TEI.EVISION ENGINEERS, INC. as o f  December 
3 I. 1993 and the related statement of incoinc and expenses antl changes i n  balances o f  funds for the year then ended. These financial statements we the 
responsibility o f  the organization's management. Our responsibility i s  to express an opinion on these financial statements based on our audit. 

ordance with generally accepted auditing standards. Those standards require that we plan and perform the audit to obtain 
reasonable assurance iibout whether the financiol statcn~cnts are free o f  material misstatement. An  audit includes exaniining. on ;t test basis, evidence support- 
ing the amounts and disclosures i n  the financial stutemeilts. An audit also includes assessing the accounting principles used and 
~nanagernent, a s  well a s  evaluating the overall financial stitciiient presentation. We believc that our audit provides a reasonable 

I n  our opinion, the financial statcmcnts referred to above present fairly. i n  a l l  material rcspects, the financial position of the SOCIETY OF M O T I O N  
PICTURE A N D  TELUVISION ENGINEERS. INC. as of Lkcernbcr 31, 1093 and the results o f  i t s  operittions for the year then ended, i n  conformity with 
generally ncceptcd accounting principles. 

Owen J. Flenagan & Co., Certified Public Accountants 
60 East 42nd Street, New York, N.Y. 10165 

We conductcd our audit i n  
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